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AN

ORDINANCE NO. 1357

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF GIG
HARBOR, WASHINGTON, PROVIDING FOR THE ISSUANCE
AND SALE OF WATER AND SEWER REVENUE BONDS OF
THE CITY IN THE AGGREGATE PRINCIPAL AMOUNT OF
NOT TO EXCEED $7,000,000 TO PROVIDE FINANCING FOR
CERTAIN IMPROVEMENTS TO THE WATER AND SEWER
SYSTEM OF THE CITY; DELEGATING AUTHORITY TO
APPROVE THE FINAL TERMS OF THE BONDS; APPROVING
AN UNDERTAKING FOR ONGOING DISCLOSURE; AND
RESERVING THE RIGHT TO ISSUE REVENUE BONDS IN
THE FUTURE ON A PARITY WITH THE BONDS HEREIN
AUTHORIZED UPON COMPLIANCE WITH CERTAIN
CONDITIONS.

WHEREAS, the City of Gig Harbor, Washington (the “City”) needs to make certain

improvements (herein further defined as the “Projects™) to its combined water and sewerage

system (herein

further defined as the “System”); and

WHEREAS, it is in the best interests of the citizens of the City to finance the Projects by

means of the revenue bonds authorized herein (further defined herein as the “Bonds™); and

WHEREAS, the City has outstanding the following series of water and sewer revenue

bonds:
Currently
Series Ordinance Date of Original Outstanding Final
Designation Number Issue Principal Amt. (2/1/2017) Maturity Dates
2010A 1184 03/30/2010 $ 6,035,000 $ 4,675,000 04/01/2030
2010B 1193 08/10/2010 5,580,000 5,580,000 10/01/2030
2010C 1193 08/10/2010 2,610,000 1,190,000 10/01/2019

(collectively, the “Outstanding Parity Bonds™); and

WHEREAS, Ordinance Nos. 1184 and 1193, which authorized the issuance of the

Outstanding Parity Bonds (together, the “Outstanding Parity Bond Ordinances™) authorize the City

to issue revenue bonds in the future upon compliance with the terms and conditions set forth in the

Outstanding Parity Bond Ordinances; and



WHEREAS, it appears to the City Council (the “Council”) that such conditions can be met
and that it is in the best interests of the City and its inhabitants that the Bonds be issued on a parity
with the Outstanding Parity Bonds; and

WHEREAS, this Council has determined to delegate to certain City officials the authority
to approve the final principal amounts, interest rates, maturity dates, interest payment dates, and
principal maturities of the Bonds for a limited time;

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF GIG HARBOR,

WASHINGTON DOES ORDALIN, as follows:

Section 1. Definitions. As used in this ordinance, unless a different meaning clearly
appears from the context:

Annual Debt Service means, with respect to any issue of Parity Bonds or other evidences
of indebtedness payable from Revenue of the System, as applicable, the amount required in a given
fiscal year or Base Period for the payment of the principal of and interest on such Parity Bonds or
evidences of indebtedness. Absent a written election by the Designated Representative to the
contrary, the Annual Debt Service shall be calculated net of any federal subsidy legally available
to pay the principal of or interest on Parity Bonds in the year of calculation.

Average Annual Debt Service means the average amount of annual debt service which will
become due in any fiscal year hereafter on all Parity Bonds then outstanding. Absent a written
election by the Designated Representative to the contrary, Average Annual Debt Service shall be
calculated net of any federal subsidy legally available to pay the principal of or interest on Parity

Bonds in the year of calculation.
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Base Period means, for purposes of satisfying certain conditions for the issuance of Future
Parity Bonds, any 12 consecutive months out of the 30 months immediately preceding the month
of delivery of the Future Parity Bonds.

Beneficial Owner means any person that has or shares the power, directly or indirectly, to
make investment decisions concerning ownership of any Bonds (including persons holding Bonds
through nominees, depositories or other intermediaries).

Bond Fund means the City of Gig Harbor Utility Bond Redemption Fund created in the
office of the Treasurer of the City pursuant to Section 13 of Ordinance No. 468.

Bond Purchase Agreement means the agreement for the purchase of the Bonds between
the Underwriter and the City, executed pursuant to Section 16 of this ordinance.

Bond Register means the books or records maintained by the Bond Registrar containing
the name and mailing address of the owner of each Bond or nominee of such owner and the
principal amount and number of Bonds held by each owner or nominee.

Bond Registrar means the fiscal agent of the State of Washington, for the purposes of
registering and authenticating the Bonds, maintaining the Bond Register, effecting transfer of
ownership of the Bonds, and paying the principal of, premium, if any, and interest on the Bonds.

Bonds means the City of Gig Harbor, Washington, Water and Sewer Revenue Bonds, [year
of issue], issued pursuant to this ordinance.

City means the City of Gig Harbor, Washington, a municipal corporation duly organized
and existing under and by virtue of the laws of the State of Washington.

Code means the Internal Revenue Code of 1986, as amended, and shall include all

applicable regulations and rulings relating thereto.
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Consultant means at any time an independent licensed professional engineer appointed by
the City to perform the duties of the Consultant as required by this ordinance. For the purposes of
delivering any certificate required by Section 12 hereof and making the calculation required by
Section 12 hereof, the term Consultant shall also include any independent public accounting firm
appointed by the City to make such calculation or to provide such certificate.

Costs of Maintenance and Operation mean all necessary operating expenses, current
maintenance expenses, expenses of reasonable upkeep and repairs, and insurance and
administrative expenses with respect to the System, but excludes depreciation, payments for debt
service or into reserve accounts, costs of capital additions to or replacements of the System,
municipal taxes or payments to the City in lieu of taxes.

Council means the City Council as the general legislative authority of the City as the same
shall be duly and regularly constituted from time to time.

Debt Service Account means the account of that name created in the Bond Fund by
Ordinance No. 468 of the City.

Designated Representative means any of the following: (a) the Mayor, (b) the Finance
Director, (c) the City Administrator or (d) any official or employee of the City designated in
writing by any of the foregoing.

DTC means The Depository Trust Company, New York, New York, a limited purpose trust
company organized under the laws of the State of New York, as depository for the Bonds pursuant
to Section 4 hereof.

EMMA means the MSRB’s Electronic Municipal Market Access system, currently located

at www.emma.msrb.org.
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Federal Tax Certificate means the certificate of that name executed and delivered by the
City at the time of issuance and delivery of the Bonds.

First Interest Payment Date means the first interest payment date for the Bonds set forth
in the Bond Purchase Agreement.

Future Parity Bonds means any water and sewer revenue bonds which the City may
hereafter issue having a lien upon the Revenue of the System for the payment of the principal
thereof and interest thereon equal to the lien upon the Revenue of the System of the Outstanding
Parity Bonds and the Bonds.

Government Obligations has the meaning given such term in RCW Ch. 39.53, as amended
to date and as the same may hereinafter be amended and shall include any successor statute thereto.

Letter of Representations means the blanket issuer letter of representations from the City
to DTC.

Maximum Annual Debt Service means the highest dollar amount of Annual Debt Service
in any fiscal year or Base Period for all outstanding Parity Bonds and/or for all subordinate lien
evidences of indebtedness secured by Revenue of the System, as the context requires. Absent a
written election by the Designated Representative to the contrary, Maximum Annual Debt Service
shall be calculated net of any federal subsidy legally available to pay the principal of or interest on
Parity Bonds in the year of calculation.

MSRB means the Municipal Securities Rulemaking Board or any successors to its
functions. Until otherwise designated by the MSRB or the SEC, any information, reports or
notices submitted to the MSRB in compliance with the Rule are to be submitted through EMMA.

Net Revenue means the Revenue of the System less the Costs of Maintenance and

Operation.
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Outstanding Parity Bonds means the 2010A Bonds, the 2010B Bonds and the 2010C
Bonds.

Outstanding Parity Bond Ordinances means Ordinance No. 1184 approved by the Council
on March 8, 2010 and Ordinance No. 1193 approved by the Council on July 26, 2010.

Parity Bonds means the Bonds, the Outstanding Parity Bonds and any Future Parity Bonds.

Parity Requirement means, for a Base Period, Net Revenue equal to or greater than:

(a) 125% of Maximum Annual Debt Service for all Parity Bonds computed by
deducting from Annual Debt Service the Annual Debt Service for each series or issue of Parity
Bonds which is covered by assessments within a utility local improvement district which is
determined by multiplying such Annual Debt Service by the percentage determined by dividing
the utility local improvement district assessments originally pledged to such issue/series by the
original principal amount of such issue/series, and

(b) 100% of Maximum Annual Debt Service for all subordinate lien evidences of
indebtedness secured by Revenue of the System.

Projects mean capital improvements to the water and sewer system of the City as further
described in Section 3 of this ordinance.

Project Account means the fund established in Section 17 of this ordinance.

Rate Covenant means the covenants described in Section 11(c) of this ordinance.

Rate Stabilization Account means the account created pursuant to Section 7 of this
ordinance.

Record Date means the close of business on the 15th day prior to each day on which a

payment of interest on the Bonds is due and payable.

-6- 500216567 v1



Registered Owner means the person named as the registered owner of a Bond in the Bond
Register.

Reserve Account means the account created in the Bond Fund by Section 15 of Ordinance
No. 468 of the City and shall include any subaccount created therein.

Reserve Account Requirement means (a) for as long as the Outstanding Parity Bonds
remain outstanding, the lesser of (1) 10% of the net proceeds of each series of Parity Bonds,
(2) Maximum Annual Debt Service, (3) 1.25 times Average Annual Debt Service, or (4) such
amount as shall be required to maintain the exemption of interest of any series of Parity Bonds
issued on a federally tax-exempt basis from taxation under the Code, and (b) from and after all
Outstanding Parity Bonds are no longer outstanding, such lesser amount as shall be set forth in the
ordinance authorizing the issuance of Future Parity Bonds.

Revenue Fund means the “City of Gig Harbor Utility Revenue Fund” authorized to be
created by Section 12 of Ordinance No. 468 of the City, into which fund all of the Revenue of the
System is to be deposited, as collected. The Revenue Fund may be maintained as one or more
separate funds of the City into which all of the Revenue of the System shall be deposited.

Revenue of the System means all earnings, revenue and moneys received by the City from
or on account of the operation of the System, including the income from investments of money in
the Revenue Fund and the Bond Fund or from any other investment thereof. Revenue of the
System shall also include any federal or state reimbursements of operating expenses to the extent
such expenses are included as Costs of Maintenance and Operation. Unless declined by a written
election by the Designated Representative, the term Revenue of the System shall not include any

federal subsidy legally available to pay the principal of or interest on Parity Bonds.
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Rule means the SEC’s Rule 15¢2-12 under the Securities Exchange Act of 1934, as the
same may be amended from time to time.

SEC means the United States Securities and Exchange Commission.

System means the existing sanitary sewerage collection and treatment system of the City,
as it now exists and as it may later be added to, extended and improved, and the existing water
supply and distribution system of the City, as it now exists and as it may later be added to, extended
and improved for as long as any Parity Bonds remain outstanding.

Term Bonds means any Parity Bonds identified as such in the ordinance authorizing the
issuance thereof or the related bond purchase agreement.

Treasurer means the Finance Director of the City.

20104 Bonds mean the City’s outstanding Water and Sewer Revenue Bonds, 2010
(Taxable Build America Bonds — Direct Payment to Issuer), issued under date of March 30, 2010,
pursuant to Ordinance No. 1184.

2010B Bonds means the City’s outstanding Water and Sewer Revenue Bonds, 2010B
(Taxable Build America Bonds — Direct Payment to Issuer), issued under date of August 10, 2010,
pursuant to Ordinance No. 1193.

2010C Bonds means the City’s outstanding Water and Sewer Revenue Bonds, 2010C (Tax-
Exempt), issued under date of August 10, 2010, pursuant to Ordinance No. 1193.

Underwriter means D.A. Davidson & Co., Seattle, Washington.
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Rules of Interpretation. In this ordinance, unless the context otherwise requires:

(a) The terms “hereby,” “hereof,” “hereto,” “herein, “hereunder” and any similar
terms, as used in this ordinance, refer to this ordinance as a whole and not to any particular article,
section, subdivision or clause hereof, and the term “hereafter” shall mean after, and the term
“heretofore” shall mean before, the date of this ordinance;

(b) Words of the masculine gender shall mean and include correlative words of the
feminine and neuter genders and words importing the singular number shall mean and include the
plural number and vice versa;

(c) Words importing persons shall include firms, associations, partnerships (including
limited partnerships), trusts, corporations and other legal entities, including public bodies, as well
as natural persons;

(d) Any headings preceding the text of the several articles and sections of this
ordinance, and any table of contents or marginal notes appended to copies hereof, shall be solely
for convenience of reference and shall not constitute a part of this ordinance, nor shall they affect
its meaning, construction or effect;

29 ¢

(e) All references herein to “articles,” “sections” and other subdivisions or clauses are
to the corresponding articles, sections, subdivisions or clauses hereof; and

® Words importing the singular number include the plural number and vice versa.

Section 2. Compliance with Parity Conditions. The Council hereby finds and

determines, as required by Section 11 of each of the Outstanding Parity Bond Ordinances, that:
(a) The Bonds are being issued for the purpose of providing funds to acquire, construct,
reconstruct, install, or replace equipment, facilities, additions, betterments, or other capital

improvements to the System for which it is authorized by law to issue revenue bonds;
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(b)  There is no deficiency in the Bond Fund or the Reserve Account;

(c) The principal of and interest on the Bonds will be payable out of the Bond Fund
and the requirements for meeting the Reserve Account Requirement will be met as provided in the
Outstanding Parity Bond Ordinances; and

(d) there will have been filed a certificate of an independent professional engineer,
certified public accountant or Designated Representative demonstrating fulfillment of
Section 11(a)(5) of the Outstanding Parity Bond Ordinances.

The conditions contained in Section 11 of the Outstanding Parity Bond Ordinances having
been complied with or assured, the payments required herein to be made out of the Revenue Fund
into the Bond Fund, including the Reserve Account, to pay and secure the payment of the principal
of and interest on the Bonds shall constitute a lien and charge upon Net Revenue equal in rank
with the lien and charge thereon for the payments required to be made for the Outstanding Parity
Bonds.

Section 3. Authorization of Projects; and Authorization of Bonds and Bond Details.

(a) Authorization of Projects. The Council hereby finds that the public interest, welfare
and convenience require capital improvements to the System of the City. The Bonds are being
issued to provide funds to pay the costs of acquiring, constructing and installing certain additions
and betterments to and improvements of the City’s water and sewer system. The specific capital
improvements include construction of Well No. 11, including purchase and installation of a deep
submersible well pump and construction of the associated enclosed pump well house facility and
associated water piping and connection to the City’s water distribution system, and the
Replacement Sewage Lift Station No. 4B, including replacement of the below ground existing

pump station with a new above ground pump station, and the replacement of the existing public
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bathrooms, along with construction of a new public viewing platform to be located as part of the
roof structure of the new pump station. The City may modify the foregoing capital improvements,
including, e.g., deletion or addition of capital projects, depending on changes in circumstances or
costs in excess of estimated costs or cost savings, and all of the foregoing are herein referred to as
the “Projects.”

(b)  Authorization of Bonds and Bond Details. For the purpose of paying the costs of
the Projects, funding the Reserve Account Requirement and paying costs of issuance, the City
shall now issue and sell its water and sewer revenue bonds in the aggregate principal amount of
not to exceed $7,000,000 (the “Bonds™). The Bonds shall be designated as the “City of Gig Harbor,
Washington, Water and Sewer Revenue Bonds, [year of issue];” shall be dated as of their date of
initial delivery to the Underwriter; shall be fully registered as to both principal and interest; shall
be in denominations of $5,000, or any integral multiple thereof within a maturity, provided that no
Bond shall represent more than one maturity; shall be numbered separately in such manner and
with any additional designation as the Bond Registrar deems necessary for purposes of
identification; and shall bear interest from their date payable commencing on the First Interest
Payment Date, and semiannually thereafter on the payment dates and shall mature on dates in the
years and principal amounts set forth and approved in the Bond Purchase Agreement executed by
the Designated Representative pursuant to Section 16 of this ordinance. The Bonds shall bear
interest at the rates set forth in the Bond Purchase Agreement executed by the Designated
Representative pursuant to Section 16 of this ordinance.

The Bonds shall be obligations only of the Bond Fund and shall be payable and secured as

provided herein. The Bonds do not constitute an indebtedness or general obligation of the City
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within the meaning of the constitutional or statutory provisions and limitations of the State of
Washington.

Section 4. Registration, Exchange and Payments.

(a) Bond Registrar/Bond Register. The City hereby specifies and adopts the system of
registration approved by the Washington State Finance Committee from time to time through the
appointment of state fiscal agents. The City shall cause a bond register to be maintained by the
Bond Registrar. So long as any Bonds remain outstanding, the Bond Registrar shall make all
necessary provisions to permit the exchange or registration or transfer of Bonds at its principal
corporate trust office. The Bond Registrar may be removed at any time at the option of the City
upon prior notice to the Bond Registrar and a successor Bond Registrar appointed by the City. No
resignation or removal of the Bond Registrar shall be effective until a successor shall have been
appointed and until the successor Bond Registrar shall have accepted the duties of the Bond
Registrar hereunder. The Bond Registrar is authorized, on behalf of the City, to authenticate and
deliver Bonds transferred or exchanged in accordance with the provisions of such Bonds and this
ordinance and to carry out all of the Bond Registrar’s powers and duties under this ordinance. The
Bond Registrar shall be responsible for its representations contained in the Certificate of
Authentication of the Bonds.

(b) Registered Ownership. The City and the Bond Registrar, each in its discretion, may
deem and treat the Registered Owner of each Bond as the absolute owner thereof for all purposes
(except as provided in Section 18 of this ordinance), and neither the City nor the Bond Registrar
shall be affected by any notice to the contrary. Payment of any such Bond shall be made only as

described in Section 4(h) hereof, but such Bond may be transferred as herein provided. All such
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payments made as described in Section 4(h) shall be valid and shall satisfy and discharge the
liability of the City upon such Bond to the extent of the amount or amounts so paid.

(©) DTC Acceptance/Letters of Representations. The Bonds initially shall be held in
fully immobilized form by DTC acting as depository. To induce DTC to accept the Bonds as
eligible for deposit at DTC, the City has executed and delivered to DTC the Letter of
Representations. Neither the City nor the Bond Registrar will have any responsibility or obligation
to DTC participants or the persons for whom they act as nominees (or the participants of any
successor depository or those for who any such successor acts as nominee) with respect to the
Bonds in respect of the accuracy of any records maintained by DTC (or any successor depository)
or any DTC participant, the payment by DTC (or any successor depository) or any DTC participant
of any amount in respect of the principal of or interest on Bonds, any notice which is permitted or
required to be given to Registered Owners under this ordinance (except such notices as shall be
required to be given by the City to the Bond Registrar or to DTC (or any successor depository)),
or any consent given or other action taken by DTC (or any successor depository) as the Registered
Owner. For so long as any Bonds are held in fully-immobilized form hereunder, DTC or its
successor depository shall be deemed to be the Registered Owner for all purposes hereunder, and
all references herein to the Registered Owners shall mean DTC (or any successor depository) or
its nominee and shall not mean the owners of any beneficial interest in such Bonds.

(d) Use of Depository.

(1)  The Bonds shall be registered initially in the name of “Cede & Co.”, as
nominee of DTC, with one Bond maturing on each of the maturity dates for the Bonds in a
denomination corresponding to the total principal therein designated to mature on such date.

Registered ownership of such immobilized Bonds, or any portions thereof, may not thereafter be
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transferred except (A) to any successor of DTC or its nominee, provided that any such successor
shall be qualified under any applicable laws to provide the service proposed to be provided by it;
(B) to any substitute depository appointed by the Designated Representative pursuant to
subsection (2) below or such substitute depository’s successor; or (C) to any person as provided in
subsection (4) below.

(2)  Upon the resignation of DTC or its successor (or any substitute depository
or its successor) from its functions as depository or a determination by the Designated
Representative to discontinue the system of book entry transfers through DTC or its successor (or
any substitute depository or its successor), the Designated Representative may hereafter appoint a
substitute depository. Any such substitute depository shall be qualified under any applicable laws
to provide the services proposed to be provided by it.

3) In the case of any transfer pursuant to clause (A) or (B) of subsection (1)
above, the Bond Registrar shall, upon receipt of all outstanding Bonds, together with a written
request of the Designated Representative, issue a single new Bond for each maturity then
outstanding, registered in the name of such successor or such substitute depository, or their
nominees, as the case may be, all as specified in such written request of the Designated
Representative.

(€)) In the event that (A) DTC or its successor (or substitute depository or its
successor) resigns from its functions as depository, and no substitute depository can be obtained,
or (B) the Designated Representative determines that it is in the best interest of the Beneficial
Owners that such Beneficial Owners be able to obtain such bonds in the form of Bond certificates,
the ownership of such Bonds may then be transferred to any person or entity as herein provided,

and shall no longer be held in fully-immobilized form. The Designated Representative shall

-14- 500216567 v1



deliver a written request to the Bond Registrar, together with a supply of definitive Bonds, to issue
Bonds as herein provided in any authorized denomination. Upon receipt by the Bond Registrar of
all then outstanding Bonds together with a written request of the Designated Representative to the
Bond Registrar, new Bonds shall be issued in the appropriate denominations and registered in the
names of such persons as are requested in such written request.

(e) Registration of Transfer of Ownership or Exchange; Change in Denominations.
The transfer of any Bond may be registered and Bonds may be exchanged, but no transfer of any
such Bond shall be valid unless it is surrendered to the Bond Registrar with the assignment form
appearing on such Bond duly executed by the Registered Owner or such Registered Owner’s duly
authorized agent in a manner satisfactory to the Bond Registrar. Upon such surrender, the Bond
Registrar shall cancel the surrendered Bond and shall authenticate and deliver, without charge to
the Registered Owner or transferee therefor, a new Bond (or Bonds at the option of the new
Registered Owner) of the same date, maturity and interest rate and for the same aggregate principal
amount in any authorized denomination, naming as Registered Owner the person or persons listed
as the assignee on the assignment form appearing on the surrendered Bond, in exchange for such
surrendered and cancelled Bond. Any Bond may be surrendered to the Bond Registrar and
exchanged, without charge, for an equal aggregate principal amount of Bonds of the same date,
maturity and interest rate, in any authorized denomination. The Bond Registrar shall not be
obligated to register the transfer or to exchange any Bond during the 15 days preceding any interest
payment or principal payment date any such Bond is to be redeemed.

® Bond Registrar’s Ownership of Bonds. The Bond Registrar may become the
Registered Owner of any Bond with the same rights it would have if it were not the Bond Registrar,

and to the extent permitted by law, may act as depository for and permit any of its officers or
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directors to act as member of, or in any other capacity with respect to, any committee formed to
protect the right of the Registered Owners of Bonds.

(8)  Registration Covenant. The City covenants that, until all Bonds have been
surrendered and canceled, it will maintain a system for recording the ownership of each Bond that
complies with the provisions of Section 149 of the Code.

(h)  Place and Medium of Payment. Both principal of and interest on the Bonds shall
be payable in lawful money of the United States of America. Interest on the Bonds shall be
calculated on the basis of a year of 360 days and twelve 30-day months. For so long as all Bonds
are in fully immobilized form, payments of principal and interest thereon shall be made as provided
to the parties entitled to receive payment as of each Record Date in accordance with the operational
arrangements of DTC referred to in the Letter of Representations. In the event that the Bonds are
no longer in fully immobilized form, interest on the Bonds shall be paid by check or draft mailed
to the Registered Owners at the addresses for such Registered Owners appearing on the Bond
Register as of the Record Date, or upon the written request of a Registered Owner of more than
$1,000,000 of Bonds (received by the Bond Registrar at least 15 days prior to the applicable
payment date), such payment shall be made by the Bond Registrar by wire transfer to the account
within the United States designated by the Registered Owner. Principal of the Bonds shall be
payable upon presentation and surrender of such Bonds by the Registered Owners at the principal
office of the Bond Registrar.

If any Bond shall be duly presented for payment and funds have not been duly provided by
the City on such applicable date, then interest shall continue to accrue thereafter on the unpaid
principal thereof at the rate stated on such Bond until it is paid.

Section 5. Redemption and Purchase.
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(a) Optional Redemption. The Bonds may be called for redemption at any time prior
to their scheduled maturity under terms approved by the Designated Representative in the Bond
Purchase Agreement pursuant to Section 16 of this ordinance.

(b)  Mandatory Redemption. The Bonds may be subject to mandatory redemption to
the extent, if any, set forth in the Bond Purchase Agreement and as approved by the Designated
Representative pursuant to Section 16 of this ordinance.

(©) Purchase of Bonds. The City reserves the right to use at any time any surplus
Revenue of the System available after providing for the payments required by paragraphs First,
through Fifth of Section 6 of this ordinance, or other available funds, to purchase any of the Bonds
offered to the City at any price deemed reasonable by the City.

(d) Selection of Bonds for Redemption. As long as the Bonds are held in book-entry
only form, the selection of Bonds to be redeemed shall be made in accordance with the operational
arrangements in effect at DTC. Ifthe Bonds are no longer held in uncertificated form, the selection
of such Bonds to be redeemed shall be made as provided in this subsection (d). If the City redeems
at any one time fewer than all of the Bonds having the same maturity date, the particular Bonds or
portions of Bonds of such maturity to be redeemed shall be selected by lot (or in such other manner
determined by the Bond Registrar) in increments of $5,000. In the case of a Bond of a
denomination greater than $5,000, the City and Bond Registrar shall treat each Bond as
representing such number of separate Bonds each of the denomination of $5,000 as is obtained by
dividing the actual principal amount of such Bond by $5,000. If Bonds are called for optional
redemption, portions of the principal amount of such Bonds, in installments of $5,000 or any
integral multiple of $5,000, may be redeemed. If less than all of the principal amount of any Bond

is redeemed, upon surrender of such Bond at the principal office of the Bond Registrar, there shall
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be issued to the Registered Owner, without charge therefor, for the then unredeemed balance of
the principal amount thereof, a new Bond or Bonds, at the option of the Registered Owner, of like
maturity and interest rate in any denomination authorized by this ordinance.

(e) Notice of Redemption. Written notice of any redemption of Bonds prior to maturity
(which notice, in the case of an optional redemption, may be conditional and may be revoked at
any time prior to the date fixed for redemption) shall be given by the Bond Registrar on behalf of
the City by first class mail, postage prepaid, not less than 20 days nor more than 60 days before
the date fixed for redemption to the Registered Owners of Bonds that are to be redeemed at their
last addresses shown on the Bond Register. This requirement shall be deemed complied with when
notice is mailed to the Registered Owners at their last addresses shown on the Bond Register,
whether or not such notice is actually received by the Registered Owner.

So long as the Bonds are in book-entry only form, notice of redemption shall be given to
Beneficial Owners to be redeemed in accordance with the operational arrangements then in effect
at DTC, and neither the City nor the Bond Registrar shall be obligated or responsible to confirm
that any notice of redemption is, in fact, provided to beneficial owners.

Each notice of redemption prepared and given by the Bond Registrar to Registered Owners
of Bonds shall contain the following information: (1) the date fixed for redemption, (2) the
redemption price, (3) if fewer than all outstanding Bonds are to be redeemed, the identification by
maturity (and, in the case of partial redemption, the principal amounts) of the Bonds to be
redeemed, (4) that (unless the notice of redemption is a conditional notice, in which case the notice
shall state that such Bond will become due and payable and interest shall cease to accrue on the
date fixed for redemption if and to the extent that the specified condition or conditions have been

satisfied as of the date fixed for the redemption of Bonds) on the date fixed for redemption the
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redemption price will become due and payable upon each Bond or portion called for redemption,
and that interest shall cease to accrue from the date fixed for redemption, (5) that the Bonds are to
be surrendered for payment at the principal office of the Bond Registrar, (6) the CUSIP numbers
of all Bonds being redeemed, (7) the dated date of the Bonds being redeemed, (8) the rate of
interest for each Bond being redeemed, (9) the date of the notice, and (10) any other information
deemed necessary by the Bond Registrar to identify the Bonds being redeemed.

Upon the payment of the redemption price of Bonds being redeemed, each check or other
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