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AH ORDINANCE of the Town of uig Herbor, hashing ton, provid-
ing for trie issuan.ce and sale of 7/12C,OOQ of v/ater
ro venue bonds for the purpose of providing funds to pay
the cost of acquiring and constructing a water supply
and distribution system for the town as provided in
Ordinance No. 14 passed one approved June 30, 1948, and
as authorized by the electors of the tovjn at an election
held therein on August 17, 1948, fixing the date, form,
terms and maturit ies of oaid bonds, creating a special
fund for the payment of the principal and int ^rest
thereof and a reserve account, providing certain other
protective features, safeguarding the payment thereof,
conf inn* n;~; the sale thereof and declaring an a^ier^ericy.

SSR^AS, the Town of 0-ig Harbor, V/ashincbon, by ordinar-.ee

!To» 14 passed and approved June 30, 1948, provided for the acquisition

and construction of a v/ater supply arid distribution system for the

to\vn and further provided that the cost of the acquisition and con-

strue bior of such sys t em should be -aid from the proceeds of the

sale of v/ater revenue bonds of t::o tovni in the principal sum of

,,120,000, and

WIIER^AS. it v.'ao further •_ rovided in sale ordinance that the

proposition <:o issue and sell said bonds for such purpose uhOiilc be

submitted to the electors of the town at a special election, to bo

held therein on the 17th day of A^ust, 1043, a -id

vl/HEK^AS, at said election the proport ion of the qualified

electors of said town required by lav.; for the adoption thereof voted

in favor of said proposition to authorise the issuance and sale

O L said bonds for such purpose, and

WKREAS, it is deemed, to bo to the best interests of the

town and its inhabitants that z\ oh bonds be now issued and sold and

such water supply and distribution system be acquired and con-

NO\V, TEEREFORS, ORDA"r^l; BY TEE COUNCIL
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Town Treasurer In Cd£ Harbor, ^chj u^ton, snd n'lall la ol?li£a-

cions only y^-'nst the special fund created by this ordl-.-.ariC^.

The To'wn of ai£ Harbor hereby reserve;; the ri^ht bo

redeem any or all of said bonds at par i r: inverse r.i:mei-:^al order

on any interest payment data on and after December 1, 1953, and

further reserves the right to redeem bonds numbered 96 to 1^0, In-

clusive, maturing on December 1, 1973, at par* in inverse numerical

order on any interest payment date on arid, after December 1, 1055,

ITotice of an;, -:uch reclt^-ption shall « e ^Iven "y one publicat ion of

Z--:Q:L ^o^ice in a nev/spaper of general circulation within bho tov;n

not r^ore th.m forty nor- less than bhirt j day^ prloi- fco saia radeir iptaon

date and by mailing a copy of ;;a;'d r;or:ico at the sons tl'.e to /rande

S: Go» , Inc, st their place of bi'^iness in Seattle, Tfor.hlij^ton,

Interest on any bond or bonds 30 called fcr r-odor-ptloi, K?:a"

on such redemption datec

SectlGri 5« Ssid bonds s'.all be In substantially the

foil) owln/r form:

No. rfl,000.00

UNITED STA'iluS T AM.^

TOiVK C^OIG HARBOR

~* 1948^

That the Town of -jif :. HarV.-oi', a municipal corvorat jon
of the State of YtawMngtori, hereby aoj-riovvloc^en itself to ov
and for value received promises to pay to beo.rei1 on the
1st C-Q,"7 of Decoitiber 19 the cr; *".':ciOG.]. cuir of

\vlth Interest thereon nt the ratr; of four y^r cent (<L "') per
annum payable acmiannutilly on the z ' i rat oays of Jv.ne and
Decernber of c^ach year as evidenced by and upon presentation.

of the United States of America at the oi'fico of the Tov/n
Treasurer In ui£ Hart or , V -̂. 3'!' Ir^tor:, :;olol.y ov.t of the special
fund of the town Icno-jn as "CI.g Harbor, 1948 -/at.^r Several e icrid

of raid t



The Town of Gig Harbor has reserved the ri^ht bo
redeem any or all of the outstanding bonds of this issue
at par in inverse numerical ord^r on any interest payment
date on and after December 1, 1958, and has further reserved
the ri£ht to redeem bonds rubbered 96 to 120, inclusive,
maturing on December 1, 1973, at par in inverse rumerieal^
order on any interest payment date on and after December
1953* Notice of any such
by one publication thoreo;
fcion within the town :iot :
days prior bo r,aiei redempt
auid. notice at the saî .e ti

1nseeded redemption shall be £1
r in a nev/spaper of general circ
nore fcLan forty nor less than th

n -date end by mailing a copy
t o Grande & Co,, Inc. a t the

lace of business in Seattle

u
irty
of
5r

This bond is one of <r,:i issue of water revenue bends
authorized by the Town of Gig Harbor pursuant to an elect:! en
held therein in the total principal sura of ̂ 120,000 for the
pur-pose of providing funds for the acquisition and construction
of a water supply and diatrj but ion system for the town and * s
payable solely out of the revenues of such system

The Town of Gig Harbor hereby covenant?' and a£**eo3
v;ith the .bolder of this bond that it will keep and perform all
the covenants of this bond and of Ordinances No. 14 and No,

/£j to be by it ]cept and performed* The town does hereby
pledge and bind itself to set aside from the gross revenue
of such water supply and distribution system and all additions
and improvements thereto and to pay into yaic bond redemption
fund and the reserve account created, therein the various
amounts roc^irec: by said. Qivl.n-j.r-ce :Io. JL? to be paid;
into and n'aintained in said fund and account, all within »he
ijimea provided by sr.id ordjiiance. Said amounts />o pledged
are hereby declared to be a pr.' 01- l ien and charge upon tho
gross revenues of such system, includinr; all acioitions arid im-
provements the:.-oto, svpcr". ni* do all ether charges of any Irind
or nature e;ccopt the n

j y s t erj,
*\ (^ fi'*". n "̂  T>" r- n n "*~ £> TI a '**•= i"» A n ~n n n n A i '* o -..« w > - > o \j j, i»-Ci—Lii >j w * let- - 'v't? ci^l v-t w_i>JC- X d

o ri r;;ald
1 repair and t o operat e the !-: are 1 n

an efficient manner and cb a roa^oncdc-lo cost and, to establish,
maintain and collect rates and charges for water that \vill
provide sufficient revenues to pay the necessary cost of
maintenance and operation
bond redemption fund the
be set aside therein.

h systera and to pay into
tcwri has oled^sc. to

It i:j hereby cer'~ iried and declared that salt, boa;]̂
are issued pursuant to and j n strict compliance v/ith the Con-
stitution and laws of the State of Vtfashln£ton ana ordinances
of the Town of Gig Harbor and that all a~c t s, coaa^ tioms
and things required to bo Cone precedent uO ana in the issuance
of this bond have ha pened, beer :.one and performed as req-iired
by lav;.

I'IESS VifEEREOF the Town of Gig Harbor has caused
this bond to be signed
under the corporate se

its Mayor and attested by its Gl.-rl"
f said bov/n and the intoreat coupons



attached hereto to be signed ;vith the facsimile signa-
tures of said officials this 1st cay of December, 1943.

B
Maor

ATTEST :

&
Town Clerk

The interest coupons to be attached to said bonds shall

be in substantially the following form:

No,

On the 1st day of 19

J20.00

, the Tovm of
Gig Harbor, Washington, will pay to boarer at the Office
of the Town Treasurer in Gig Harbor the sum of Twenty and.
No/100 Dollars ($20.00) in lawful money of the United
States of America from a special fund of the town Iciown as
"Gig Harbor 1948 Water Revenue Bond Redemption Fund", said
sum being the semiannual interest cue that day on i'ts wator
revenue bond dated December 1, 1948, and numbered

TO;/:: op' GIG- HARBOR, v/A3Tr:::-:GTON

By ttAfiQU> //
aYcr

ATTEST;

Town Glerk

Section 4« Soid bonds shall be signed by the Mayor

of the Town and attested by the Town Clerk under the corporate seal

of the Town,and the interest coupons attachee to said bonds shall be

signed, with the facsimile signatures of said officials*

Section _5« That there be and is hereby created a

special fund to be known as "Gig Harbor 194-8 Water Revenue Bond

Redemption Fund11 hereinafter referred to as bhe "Bond Rind", vfc ick

fund is to be drawn upon for the sols purpose of paying the principal

and, interest of the bonds authorized herein.

The Town of G-Ig Harbor hereby obligates and binds itself

to set aside and pay into said bond fund out of the gross revenues of



its water supply and distribution system and all additions and im-

provements there to,certain fixed amounts necessary to pay the principal

and interest on all of the outstanding bonds or the bond issue authorize

herein as the same respectively "become due and payable.

Except for the pa;/irient provided for in subsection (a) im-

mediately below, such payments shall be made into said bond fund

on or before the 20th day of each month in the amounts hereinafter

specified:

(a) Immediately upon the sale of the bonds authorized

herein, the town wll 1 pay into the bond fund the sum of -̂ 4800 for the

purpose of paying the interest dre on these bonds on June 1, 1949,

and December 1, 1949, out of funds vr-.lch it ^vill have on hand at that

time and available for such purpose.

(b) Beginning with December, 1949, and continuing as

long as any of the bonds authorized herein are outstanding and unpaid,

an amount equal to at least one-sixth of the Interest to become due

and payable at the end of the nest ensuing six-month period on all

the bo nds t hen ou t s t and i rig *

(c) Begirding with uoconbcr, 1949, and continuing as lon£

as any of the bonds authorised herein are outatandi:^ and unpaid, an

amount equal fcc at least cne-tv<olftr of the pr,1:;cipal of saiO bonds

'•.o become dv.e and payable on the r:e>:t principal parent date.

Provided, however, that when there is sufficient Koney

in said bond fund and the reserve account hereinafter created to pay

the principal and interest to naturifcy of all the outstanding bonds

authorized herein, then no further payments need be rjs.de into said

bond fund,

Said amounts so pledged are hereby declared to be a prior

lien and charge <jpon the gross revenues of said, water sv.pply and



distribution system and. all additions and Improvements thereto

superior to all other charges of any kind or nature except the

necessary cost of maintenance and operation of said system.

There is hereby created a reserve account in said

bond fund, and In addition to the sums above required th* tor/n

hereby agrees that It will pay Into said reserve account the first

available surplus revenues out of the gross revenues of said system

and all additions and Improvements thereto,and such other funds as

may be available, so that there will bo paid into said account the

sun of v8,OGO on or prior to December 1, 1952» The tov;n further

agrees that once se.il sun of 8̂,000 has boan paid into said

reserve account it will at all times maintain said sum therein un-

til there Is a sufficient amount in the bond fund and reserve account

to pay ths principal and Interest to matvrifcy of all of the out-

standing bonds authorised herein. In the event there shall be a

deficiency In the bond fund to meet maturing Installments of either

prircipal or Interest, such deficiency shall, "be made up from the

reserve account "by withdrawal of cash therefrom. Any deficiency

created In the reserve account by reason of any such withdrawal

shall then be made up from moneys fron; the revenues of said system

first available aftor making the nocecsarv provision for the required

payrr?enta Into t he "bonc! fund»

All moneys in the reserve account above provided for

may be kept In cash or Invested Ir; United States Government obliga-

tions maturing not later than twelve years fror; data of purchase,

Interest earned on any such investri^ntr. "ball be deposited in and "be-

come a part of the b^nd fund.

Section 6, The corporate authorities of the Town of

G-Ig Harbor hereby declare, In fixing the amounts to be paid Into said

bond fund and reserve account afore^alu, that thoy have err roiled



due regard to the cost of operation and maintenance of said water

supply and distribution system and have not obligated the town to

set aside into said bond fund end reserve account a greater amount

or proportion of the revenues of sa:"d system than in their judgment

v/Ill be available over and above ~ucb cost of maintenance and opera-

tion,

Section 7» The tc7/n covenants with the owner and

holder of each of said bonds as follows:

(a) The tov/n will establish, maintain and collect

rates and charges for- water for- as long as any of the bends authorised

herein are outstanding that will in alee available for the payment cf

the principal and interest of .sv-ch bonds as the same shall accrue

an amount equivalent to 1.5 ti^es the average annual principal so d

interest payments due on such outstanding bonds. The amount "avail-

able for the payment of the principal and interest of srch bonds as

the same shall accrue" is hereby aof ined as t fthe TTOSS revenues of

such water supply and distr ibution system and all additions and.

ir-provements thereto .less expenses of operation, naintcnance and

taxes, but before depreciat ion."

(h) The tov/r. will at all tln.es -.attain and keop said

systen and all acditions and Ixir/rovernents thereto in ^ood repair,

woi'kins order arid condition ^rd -Hi at; all t f m e s operate jaid

systeri and the business ~'.r> connection therewith in an e f f l c ^ s r i t manner

and at a reasonable cost.

(c} The tov/r. will not sell or ctherv/ise dispose of

the properties of such system ^less provis ion :* s made for payment

into the bond fund cf a sun: su f f i c i en t bo pay the principal and

Interest of all of the outstanding tends a: thorizorl l-.erein ir. acsord-

ance v;ith the terns thereof.



(ci) The town y/ill not expend any of the revenues

derived from the operation of such system for any additions,

improvements or extensions v;hicb are not economically sound and

Vision will not advantageously contribute to the conduct of the
further agrees that

system in an efficient and economical manner and/all revenues

derived froir. the operation of such tem not required by '.he to;vn

for making payments into the bond fund ard reserve account, work-

ing capital, operating and maintenance expenses, and economically

sound additions, I improvements or extensions will be applied to the

redemption of bonds prior to maturity in the manner hereinafter

provided.

(e) The to^-n will insure and •••:sci: insured s.ll the

ins arable physical property of Raid system against all nornal and

reasonable risks and hazards and as ur.i^all? insured by private cor-

porations operating like properties.

(f ) The t ry.'Vn will ke op proper b ooks of accorr. t in ac-

cor-::.a::ce with rules of the Division of Municipal Corporations of the

Auditor's Office of the State of Y/ashln£ton and will cause such

books to be atidited annually by said. Auditor's office, or :Tn the

event they are not so audited, by an independent certified "ouclic

accountant. The tov;n agrees to furnish Grande & Co., Inc. of Seattle,

Washington, with a copy of each such rf-pur»t or audit as ^oon 5.3 the

same has been completed.

(r) All employees or events of the town collecting or

handling money of the town In ^ovmectloa v/ith the -ian£,.gerent and

operation of said rator supply and .".Istrirutiori system chall i'-e
a

bonded by/responsible surety cor-pany or companies, corr^nsuratc v/ith

the funds they handle and in ar amount sufficient to ..rotect the tpv;xi

f;ro:;i losa.

Section 8« That there to and is hereby created a fund. In

the office of the Town Treasurer to be Icnovm ?.o the"Vifater Supply &



Distribution System Construction Fund'"and all rr.cneys received

from the sale of the bonds authorized herein shall be deposited

In said fund and shall be used only for bhe purposes described in

Ordinance No. 14 providing for the acord sltion a-; a construction

of such water .supply and dlsti-lbi> tlori system. Provided, however,

that In the event there is any surplus left 5n said fund after bhe

payment in full of such costs of acquisition and construction and

after setting aside a reasonable amount for \vorkln-; capltcl fo;- such

system, then any such surplus shall no first paid Into the reserve

account created In the bond fund r-y Section 3 of this ordinance

and then into the bond redemption fund for t;.e payriient of the

principal and Interest due on the boncU authorised herein.

The tov;n officials are hereby authorised and directed

to do everything necessary for the ccnstructicn c-.nrl Installation

livery of . - a id bonds as here inaf te r v^rovided s.nd for the proper

ap TJ 11 c a 11 on and use of t he fun d s c e r I ve ci fr ">."". c vi c h s r.l c *

Section 9, The action of the town council on

September 24, 1948, in accepting the v;ritten offer of the sane date

from 'Grande .y Co., Inc. of Seattle, V/s.^hln^ton, to purchase the bond;

authorised herein under the terms and condi t ions as set forth In T ^ : C

offer to purchase and as fl^ed heroin, and the action of the town
dated October 4, 194P,

council, on October 4, 194S, In accepting an arnenclraent/to said wrlttoi

off er, and the action of the Mayor and Town Clerk In axscutlnjr the

accepts nee of ,;-,.-la of fer - and the aT-endnent thereto are hereby In

al 1 r ecnoc tn rcxt5 -r'ic3 and. conf""TC'ie^•

Soot ion 10» Th!.a oral/ .once is declared to be one

js ? ?.ry for the I ~ - mediate pre s or vat Ion of tho public c

10.
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