ORDINANCE NO. /{(

AN ORDINANCE of the Town of Gig Harbor, Washington,
creating a Sewer Construction Fund, authorizing
the issuance of interest-bearing warrants drawn
on such Construction Fund to pay part of the
cost of constructing a sanitary sewerage system,
providing for the funding or redemption of any
interest-bearing warrants so issued and authorizing
acceptance of the offer of Mclean & Company,
Inc., to purchase such warrants.

WHEREAS, by Ordinance No. 147 of the Town of Gig Harbor,
Washington, passed and approved April 10, 1972, a plan for the
acquisition, construction and installation of a sanitary sewerage
system for the town was adopted, including as a part of such plan
the issuance of general obligation bonds in the principal amount
of not to exceed $400,000, and the issuance of sewer revenuwe bonds
in the principal amount of not to exceed 51,300,000, to pay part
of the cost of carrying out such plan; and

WHEREAS, at a special election held within the town on
May 23, 1972, the voters of the town duly ratified such plan and the
issuance of such bonds: and

WHEREAS, by Ordinance No. 158, passed and approved Novem-
ber 13, 1972, the town created Utility Local Improvement District
No. 1 and ordered the construction and installation of the improve-
ments therein described to carry out part of the plan for a
sanitary sewerage system for the town; and

WHEREAS, it is deemed necessary and advisable that a Con-
struction Fund be created and that the town be authorized to issue
and sell its interest-bearing warrants drawn on the Construction
Fund in order to pay costs necessarily incurred in the development
of the sewerage system prior to the issuance of bonds, said warrants

to be redeemed from the proceeds of sale of the sewer revenue bonds

and/or general obligation bonds of the town heretofore authorized; and



WHEREAS, the town has received a proposal from McLean &

Company, Inc., to purchase interest-hearing registered warrants
of the town drawn upon the Construction Fund and issued to pay
the aforesaid costs, and it is deemed to be in the best interests
of the town that said proposal be accepted;

NOW, THEREFORE, BE IT ORDAINED by the Council of the
Town of Gig Harbkor, Washington, as follows:

Section 1. There be and is hereby created a special

fund of the town to be known as the "Gig Harkor Sewer Construction
Fund" (hereinafter called the "Construction Fund"), which Fund is
to be drawn upeon for the sole purpose of paying the cost of ac-
guisition, construction and installation of the sanitary sewerage
system for the town as authorized by Ordinance No. 147, together
with all costs incidental theretcoc and to the issuance of bonds
authorized therefor. The Construction Fund may also ke drawn upon
for the purpose of paying the principal of and interest cn any
interest-bearing warrants which the town may issue against such
Fund.

The proceeds of sale of the sewer revenue bonds and
general cbligation konds authorized by Ordinance No. 147 and
hereafter issued (except for accrued interest thereon), the
anticipated State of Washington and United States Government
grants, and any and all other moneys which the town may receive
for the payment of the aforesaid costs, including the proceeds
of sale of interest-bearing warrants drawn upon the Construction
Fund shall be paid into such Fund.

Any moneys remaining in such Construction Fund after
payment of all of the above costs shall be transferred to such

bond redemption fund as shall hereafter be created by the town.



]

for the purpose of paying and securing the payment of the sewer

revenue bonds authorized by Ordinance No. 147.

Section 2. For the purpose of providing part of the
moneys required to pay the town's share of the costs of acgui-
sition, construction and installation of said sanitary sewerage
system as hereinbefore authorized, the town may issue interest-
bearing registered warrants drawn on the Construction Fund.

Such interest-bearing warrants shall be dated as of
the date of their issuance, shall be in such denomination or
denominations as determined by this Council, shall be numbered
from 1 up consecutively, shall bear interest at a rate of kai
per annum from date of issue to date of redemption, shall be payable
both principal and interest in lawful money of the United States
of America at the office of the Town Treasurer in Gig Harbor,
Washington, shall be redeemable in order of their number at any
time when there is sufficient money in the Construction Fund to
pay any or all of the same according to their terms and shall
be an obligation only of the Construction Fund. Such warrants
shall be sold at par and accrued interest, if any, from date thereof
to date of purchase and shall be signed on behalf of the town by
its Mayor and Treasurer, who is also the ex officio Town Clerk.

The town hereby reserves the right to redeem any such
warrants outstanding in whole, or in part in numerical order, on
any date, at par plus accrued interest to date of redemption.
Notice of such intended redemption shall be given by telephone or
registered mail to the owners and holders of any such warrants
at least two days prior to such date ¢of redemption. Interest on
any warrant or warrants so called for redemption shall cease on
such redemption date unless such warrant or warrants are not

redeemed upon presentation made pursuant to such call,



The proceeds from the sale of such registered interest-

bearing Construction Fund warrants shall be deposited in the
Construction Fund and cash warrants shall be drawn against such
rund to creditors performing work or furnishing services and sup-
plies for the aforesaid purposes.

Section 3. Until such registered interest-bearing war-

rants shall have leen redeemed, the town shall deposit into the
Construction Fund the proceeds from the sale of any of the sewer
revenue bonds or general obligation bonds authorized by Ordinance
No. 147 and hereafter issued by the town, together with any and
all grants received for the aforesaid purposes from the State of
Waghington or the United States of 2America, or from any other
source. Said moneys shall be first used to redeem in order of
their number the outstanding interest-kearing warrants of the
town herein authorized to ke drawn upon the Construction Fund.

Section 4. The proposal of McLean & Company, Inc.,

attached hereto as Exhibit "A" and incorporated by reference
herein, to purchase such Construction Fund warrants is hereby ac-
cepted and confirmed, and the town covenants to issue such amount
of its authorized sewer revenue bonds and general obligation bonds
as may be reguired to redeem such warrants within the times pro-
vided in such proposal. The Town Treasurer is authorized and dir-
ected to take such action as may be necessary to give effect to
this crdinance.

Section 5. This ordinance shall become effective five

days from and after its passage, approval and publication.
Introduced and first read by the Council of the Town
of Gig Harbor, Washingten, at its regular meeting con the 29th

day of May, 1973,
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the town for the purpose of
paying and securing the
payment of the sewer revenue
bonds autherized by Or-
dinance No. 147.

Section 2. For the p
of providing part of the
moneys required to pay the
town’s share of the cpsts of
acquisition, consiruction and
installation of said sanitary
sewerage system as
hereinbefore authorized, the
town may issue. interest-
Learing registered warrants
drawn on the Construction
Fund.

Such  interest-bearing
warrants shall be dated as of
the date of their issmance,
shall be in such denomination
or denominations as deter-
mined by this Couneil, shall
« be numbered from 1 up
consecutively, shall bear
interest at a rate of 614 % per
annum from date of issue to
date of redemption, shall he
payable both principal and
interest in lawful money of
the United States of America
at the office of the Town
Treasurer in Gig Harbor,
Washington, shall be
redeemable in order of their
number at any time when
there is sufficient money in
the Construction Fund to pay
any ot all of the same ac-
cording to their terms and

whall han nn abhlicendlacn onder of

together with any and aM
grants received for the
aforesaid purposes from the
State of Wsshington 6t the

.United States of America, or

from any other source. Said
meoneys shall be first used to
redeem in order of their
number the outstanding in-
terest-bearing warrants of
the town herein autherized to
be drawn upon the Con-
struction Fund.

Section 4. The proposal of
McLean & Company, Inc.,
attached hereto as Exhibit
“A"” and incorporated by
reference herein, to purchase
such Construction Fund
warrants is hereby accepted
and confirmed, and the town
covenants to issue such
amount of its authorized
Sewer revenue bonds and
general obligation bonds as
may be required to redeem
such warrants within the
times provided in such
proposal. The Town
Treasurer is authorized and
directed to take such action
as may be necessary to give
effect to this ordinance.

Section 5. This ordinance
shall become effective five
days from and after its
passage, approval and
publication.

Introduced and first read
by the Council of the Town of
Gig Harbor, Washington, at
its regular meeting on the
29th day of May, 1973.

Finally passed by said
Council at its regular meeting
on the 11th day of June, 1973,
and approved by its Mayer
on the 11th day of June, 1973,
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Finally passed by said Council at its regular meeting

on the 1llth day of June, 1973, and approved by its Mayor on the

11th day of June 1973.

TOWN OF GIG HARBOR, WASHINGTON
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Town \Attorney
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