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CITY OF GIG HARBOR 

ORDINANCE NO. 541 

AN ORDINANCE OF THE CITY OF GIG HARBOR, WASHINGTON, RELATING 
TO CITY EMPLOYEE'S DEFERRED COMPENSATION PLAN. 

The City council of the City of Gig Harbor, Washington, 
ORDAINS as follows: 

Section 1. Section 2.44.040 of the Gig Harbor Municipal Code 
is hereby amended to read as follows: 

2.44.040 Retirement Component. A. The city shall 
adopt a 6efe~~e0 eomp,et\~~tion money purchase retirement 
plan as an investment vehicle that will provide 
retirement income for city employees. The city shall 
contribute on behalf of each participant to the 
retirement plan, the amount the city would otherwise 
make to social security less the cost of survivor and 
disability insurance. Employees ~ay shall contribute a 
match sum from ~e~~~efl e€ their base salary equal to 
the city's contribution to the retirement plan. This 
contribution shall be made in compliance with the 
policies and procedures of the approved paln. ~he €±~y 
sl!all tliefl ee,,t,c-imte " f!lMd>ing = -eqtrei to ttre 
efflr±eyee..ts een,t.-r'.i:btt•t:i:on, bt'tt ne1;1er 1ft&t"-e -t-han -t-he 
eeflt~~etlt±en ~he e±~y wottid ot-herw1:se tnak.-e -t~ -soci--ai. 
Seetlr±~y less the eo~t e~ £~~¥±¥-&£ -efl~ d{"S'frbi~~-t-y 
±HSHFaRee. The employee's £eR~~~-f)tlt~'6fl. and the city's 
contribution shall be that ~eft!efl e¥ 5fl ·empi:oyee-1~ 
total eaffi~easat±eH tkat ±s a 6e¥effee. e-ompen~~~~-on. 
com uted based on the em lo ee's total earnin s, 
inclu ing overtime and bonuses. 

B. The administration of the plan shall be governed by 
Internal Revenue Service rules and the policies of the 
specific plan. Although the city retains proprietary 
rights of the funds, the city shall authorize 
disability, retirement or termination, and distribution 
to survivor upon death of the employee. All permanent 
employees who work at iea~t one thon~~nd hon~ f>e£ ~-e-a-r­
are eligible to participate. 

Section 2. This ordinance shall take effect and be in full 
force five (5) days after its publication according to law. 
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PASSED by the City Council of the City of Gig Harbor, 
Washington, and approved by its Mayor at a regular meeting of 
the council held on this 10th day of October r 

1988. 

Dbn McCar.· 

ATTEST: 

Michael R. Wilson 
City Administrator/Clerk 

Filed with city clerk: 8/21/88 
Passed by city council: 10/10/88 
Date published: 10/26/88 
Date effective: 10/31/88 


